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To advise of the receipt of a request for an investigation 
from the Department of the North American Shipping and Trading Co. 
and several of its subsidiary and affiliated companies* The allegation 
is that these companies made false statements to the Government as to 
the nationality of the financial Interests behind them at the time 
they purchased 60 surplus vessels from the Maritime Administration. 
Former Congressman Joseph Casey (D. Mass.) is the president of one 
of the affiliated companies. 


BACKGROUND 


As you will recall, at the request of the Claims Division 
the Bureau is presently conducting an Admiralty Matter ihvestigatlon 
into the purchase of the Tanker Meacham from the Maritime Administra« 
t ion by the American Overseas Tanker Corp., an affiliate of the 
North American Shipping and Trading Co., and its subsequent resale to 
alien Chinese interests. The New York Office is presently conducting 
an accounting investigation in this matter.' 
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an article to the effect that the Hoey Senate Committee contemplates 
a probe into the sale of 100 surplus ships by the Maritime Adrainistra* 
tlon. 


DETAILS 
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By memorandum dated December 26, 1951* James M. Mclnerney. 
Assistant Attorney General, requested that the Bureau conduct an 

investigation into an allegation that the North American Shipping and 

Trading Co. and several of its subsidiary and affiliated companies 
had made false statements to the Maritime Administration at the time 
they purchased 60 Vessels from that agency. The false statements 
concern themselves with the nationality of the interested persons 
making the purchases. The purchasing companies claim that they are 
backed solely by an American interest wherein the Government alleges 
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Memorandum to Mr. Ladd 


that these corporations were operating for Greek and Chinese 
interests. Former Congressman Joseph Casey (D* Mass.) is the 
president of one of the companies Involved, the American Overseas 
Tanker Corporation. 


There is attached hereto for approval a memorandum to the 
New York and Washington Field Offices instructing that an immediate 
and continuous Investigation be conducted into this matter and 
further instructing them to submit reports by January 23, 1952# 
in order that this investigation will fbe completed prior to the 
Congressional hearings expected to be held on February 1, 1952 by 
the Hoey Committee. 


ACTION 
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jam** K* Jtclnemey 
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’ : .. Reference la made to your memorandum dated D*o«Mr 44# 

^ 1951# Department fill 11^6*20*5^l JMHiPBSiAJKi.a*§* : . , y^^^*: J ^^.'^ *.* 

f ^ 5 * Tranamltted af encloaurea to ihe memorandum of reference ___ ^ 

K** .^«k« m * fMianit^ within thft Criminal Divlalon analysing tha tv v 

^Taepeota of this eaas, the first or which memoranda vac dat #4»> «. ^ , 

_ ^ October 30, 1951* The laat such memoranda-waa dated loveabcr 9 #m-. . a 

y:y 195X. : A/;- : y\v\-;y:- : v v --'.t : :-^iri ; ir/-i v - 

. Lty- ■fp+j.x y ■' •- tv.-.. , i ■; . . t. . ; \ m '. ' , • - t. ■ 4 •’ r.. • ' : /v.-^ .' •. , 

^ ’ A " Tour attention la o ailed to the fact that although thle ' 
eaae had been referred to the Criminal Division prior to October 
10* 1951. and that at least eome phaaea thereof had been reviewed^ 
by that date. It waa not until December 46, 1951# that a_ memorandum 

yen jimfmfflng til # 60.86 to th# BUf6IU fOP t U^ttlltd '* 

love atlga tlon". ” Thl ■ delay of nearly two montha plaoea an undue 
burden on the lnveatlgatlTe faellltlea of the Bureau whleh may 
have been reduced to a eonalderable extent If thla caae had been 
promptly submitted to the Bureau for Inveatlcftlon after the 
review end reeomaended aotlou had been ©ompleted lfl the Criminal 
Division* v. . * ■* . I-- .< .-•• ; X.-v ; ' : . ' •{ ■ V.: 
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pop your information this ease haa been referred to .,*■ 
the field for iaaaediate Inveatlgatlon and eoplee of reports aa 
received'at the Bureau, will be^promptly forwarded to the ; t •'. 
Department* ... . : 4 
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Kr. Fred I. Stria* October 51, 19SI 

A dole Is tra tire Regulations Section ■ * ‘ jS**r^y,A-'v 

Allen J* SMN ■ u ■ - ^ AJIiBT J 
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CvSSlvwiw d*nl*d *a {IppSlr V*V- 

eatloo for the purchase of 16 tankers aad* by Constantine ROnlalldls for ^ « 
foreign registry* K o alalldls «as represented by Jtobert V* Dudley aad 
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Joseph B* Casey* 
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Tso meks later V. 8* Fetroleaa Carriers (herela called V*S*F«e«) 
ms organised, aaaely on Septeaber 87, 1947* It bad an authorised capital 
of 1000 chares no par mine stock* At that tlae only 800 abaroc mrs leeeed*?- 

f^* 9 **!*?* ", 3* ',S \- ’**£ ^ 

Robert V* Dudley 
l-'*r Adalrsl 8* U 
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• The wy day V.8.P.C* ms ergaalsed It filed m epplleetlo* 

10 tanker*, the application stated, aaoag other things, *Jt order to 
the ComlsBioa to met favorably on this epplleatlon, the applicant sufcaits 
In support thereof tbs following infomationi ...; • - “ 
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■17. The applicant baa aada prdlalnary 
substantially all of the funds needed to defray the purchase arise of the C 
vessels fro* banks In tbs Oil ted States.* ^ 

(b Decanter 80, 1947, lari tlae approved the application for 4 
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the saae day Sodedad Industrial Barll 

ration), referred to herein as gfafa emed by Arlstotelee 8. (toaasls and 
bis two cousins, Vicholas and Constantine 

laing 400 sfaares of authorised stock far I 
On this seas day, January 7, 1948, by ml 
►cTora, V.8.P.C. ms anthorlaad to borrow $1,807,980* firm SiafSt else m 
to jmroh as* all the capital stock (1000 shares) cf Petroleum Carriers, W*^ 
(Pentaa corporation) for $1,000* (Ibis corporation waa act organised aatll 
January 28, 1948, the 4 tankers mre chartered to it and ca Mj 10, 1948," V*. 
U*8*P*C* sold the stock to Slafa for $2,800)* Tbs resolution authorised 
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March and April of 1948. (This a took purchased February ! t 1MB for 
f 200,000 and served eith U.S.P.C. March ft, 1949)* lb# resolution also 
fixed tha value of 0*5*P*C* atock at $250*00 and aatborlaed the aala *- 
of tho remaining 400 abaraa to a subscriber not naaod and eta tod 
$100,000 bad boon received therefor* 
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v these etoek trensectiona resulted la Ookkicla, Carver and ttona ' 
Yielding the balance of poser In the acting* In tha aaent of a dispute 
between Bareneon and Simla any ana of tease three individuals, by voting ' 
vith Sinfa, eauld prevent Berenaon from controlling the 00 rpo ration* In ...... 

any Went, there la ealdenoe to indieata that at loaat too of tha A narl aaa ** 
prinelpala were available to Onaaaia to do anything teich required Q* ft* 

oltiaanahiD at a orlnarr ouallfioatien* 

% ' ' - - : %£* iffrCL t5.3£ 

1b prevent inforaation eoalng to tha atttntion of Maritime of . v . 
tho foreign intereato by permitting tho authorised 400 abaraa to raaain 
an issued entil Immediately after aotlon on tha appUeatian eoald appear , 
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pic to re mtU January T, 1948, It la probable that Onaaaia nade tha flnan* 
aial arrangaMBta for tho purchase In ftovunber or December, 1947, bec a us e 
the application Indio* ted that financial arrangements had boon Bade* T'._ 


Mm aataal financing of tha parehaaaa or mm eoeeeis 
loan* aada vdth tha llaticnal City Btok of Bov York, bat this Ml aboovplidhsd 
only by posting of each collateral and 0* S* bonds by the Onaaaia grobp* 
Other financial aaaiatanoe to U*8«P*C* vaa given la the fom of direct loans, 
tee giving of mortnrea on boom of Onaaaia' foreini flagships and aaiiMt* V 
. manta of shorter earnings fbr security on loans* ~Tbe total' financial =„ 
assistance given by the Onaaaia groqp to V*S*P*C* amounted to $20,000,000* r * ‘ 
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